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 Investors' risk appetite increased yesterday after US CPI data for May showed encouraging results in the disinflation 
process. Government bond yields fell sharply on the news on both sides of the Atlantic, although the gains were somewhat 
reversed later in the day as the Fed held rates steady and reduced its forecast for rate cuts in 2024 from 3 to 1.

 Global equity indices were also boosted by the US CPI data, with most developed markets posting gains for the day. In the 
Eurozone, French political risk receded as Macron said he has no plans to step down regardless of the outcome of the snap 
parliamentary election he just called, while ECB officials who spoke on the prospect of future cuts remained hawkish.

 In the FX market, the dollar showed some weakness after weeks of gains, depreciating against its major counterparts and 
showing that FX traders seem to be paying more attention to the CPI data rather than the Fed dot-plot. In commodities, the 
prospect of future US interest rate cuts also weighed on oil prices.
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