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 Volatility declined and stock markets steadied as market sentiment was encouraged by strong Q3 U.S. GDP data 
(+7.3% qoq and -2.9% yoy) and investors weighed the prospect of renewed ECB stimulus against a worsening euro 
area economic outlook. U.S. stocks rebounded while European equities closed mixed.

 The ECB left its monetary policy stance unchanged but made clear that new stimulus will come in December. 
PresidentLagarde described the outlook as "fairly dark" and said all instruments will be considered for the ECB's next 
steps. Our take is that the ECB will expand purchases and extend favorable TLTROs, but rate cuts cannot be ruled out.

 Euro area sovereign yields declined across core and peripheral countries and the euro depreciated below $1.17.

 Today the focus will be on the release of a batch of European Q3 GDP data (euro area aggregate, Germany, France, 
Italy, Spain, Portugal, etc.) as well as on euro area flash inflation figures for October.
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https://www.caixabankresearch.com/es/publicaciones/notas-breves-actualidad-economica-y-financiera/internacional/considerable-rebote
https://www.caixabankresearch.com/es/publicaciones/notas-breves-actualidad-economica-y-financiera/observatorio-bancos-centrales/bce-6


Notice regarding publication of the CaixaBank "Daily Report".

The “Daily Report” is a publication by CaixaBank Research that contains information and opinions from sources considered to be reliable. This document is for informative purposes only and CaixaBank is not 

liable in any way for any use made thereof. The opinions and estimates are those of the CaixaBank Research and are liable to change without prior notice.
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