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 Investors traded in a risk-on mood in yesterday's session, fuelling a rally in stock markets across advanced and 
emerging economies.

 In fixed-income markets, U.S. and German sovereign yields edged up as higher risk appetite eased pressures on safe-
haven assets. Euro area peripheral spreads narrowed and the euro fluctuated around $1.13.

 On the policy front, the Bank of Japan made no changes to its monetary policy stance. In the U.S., Fed chairman 
Powell warned in his semiannual testimony to the Senate that the downturn could lead to longer-term damage, while 
reports suggested that the Trump administration is preparing an up to $1trn infrastructure package.

 On the data front, U.S. retail sales posted a record increase in May (+17.7% mom). In Europe, German investor 
sentiment continued to recover in June according to the ZEW index (63.4 points from 51.0 in May).
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