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 Investors traded cautiously and stock markets lost some ground after having advanced strongly in the previous days.
 The ECB increased the envelope of the PEPP by €600bn to a total of €1,350bn. Also, the program was extended to at 

least June 2021 and its maturing principal payments will be reinvested until at least the end of 2022. The ECB expects 
euro area GDP to contract by -8.7% in 2020 (-12.6% in a severe scenario). See our take here.

 In fixed-income markets, core sovereign yields edged higher after Germany's government announced a recovery 
stimulus package amounting to €130bn. Euro area peripheral spreads narrowed markedly on the back of the ECB's 
boost to its monetary stimulus. In FX markets, the euro strengthened to a 12-week high.

 In oil markets, Brent oil prices fluctuated around $40 as investors await announcements on oil production cuts.
 Today the focus will be on the U.S. employment report for May.
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