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 Supported by the European Commission proposal of a €750 billion recovery plan, investor sentiment continued to 
improve. Stock indices rose in advanced and emerging economies and euro area peripheral risk premiums declined 
(except in Spain due to a change in Bloomberg's reference bond).

 In FX markets the euro continued to strengthen and closed above $1.10 for the first time since early April.

 Under the EC proposal, the institution would issue debt to partially finance the program, 2/3s of which would be 
delivered to Member states through grants and 1/3 through low interest rate loans. 

 The distribution across countries is still unknown, but media reports suggest that Italy and Spain would benefit the most 
receiving €81.8bn and €77.3bn, respectively. Additionally, the EC proposed a €1.1tn budget for the 2021-2027 period.

 Today the focus will be in May's Spanish and German HICP and the second estimate of Q1 US GDP.
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