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 In a session in which the focus was expected to be the FOMC meeting and the Q1 2020 US GDP release, investors 
shifted their attention to the expectations of an effective COVID-19 treatment.

 In this context, stock indices surged across the globe and yields on European sovereign bonds decreased (except in 
Italy, as investors reacted to Fitch’s downward rating revision to BBB- on Tuesday night).

 The Federal Reserve left its programs and monetary policy stance unchanged but reiterated that it can extend current 
programs or announce new ones to assure that the recovery will be as robust as possible. The description of the 
outlook was particularly negative, as already pointed by the 1.2% qoq GDP fall in Q1 (see here).

 Today, the focus will be on the ECB meeting (see here) and on the GDP release for the euro area. This morning, Spain's 
and France's Q1 GDP releases exceeded the fall expected by the consensus (-5.2% and -5.8% qoq, respectively).

https://www.caixabankresearch.com/system/files/breif_notes/2020_04_29_nb_eeuu_pib_1t2020_vf.pdf?u=45390&d=caixabank-research
https://www.caixabankresearch.com/system/files/breif_notes/nb_mercados_obce_4.pdf?u=45390&d=caixabank-research
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