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 Financial markets' sentiment remained low as economic data confirmed the slowdown in manufacturing activity. 

 Spanish and Italian manufacturing PMI fell in March to 45.7 and 40.3 points from 50.4 and 48.7, respectively. In the 
U.S., the decline in the ISM manufacturing index was more modest (from 50.1 to 49.1) and the global index edged up 
by 0.4 points to 47.6, driven by the increase in the Chinese index (released on the previous day).

 In this context, market volatility rose, stock indices decreased across the globe and sovereign yields declined in the 
U.S. and ticked up in the euro area. In FX markets, the U.S. dollar strengthened against most currencies (except for 
the Japanese Yen), and the euro fluctuated below $1.10.

 In Spain, 2019's public deficit ticked up to 2.6% of GDP (2.5% in 2018). Compared to the previous year, revenues rose 
by 3.8% while expenditure rose by 4.1% (more details here).

https://www.caixabankresearch.com/system/files/breif_notes/2020_03_31_nb_espana_deficit_tancament_any_rev1.pdf?u=45390&d=caixabank-research
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