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 Financial markets ended the week with another risk-off session as investors continued to consider the potential damage 
that coronavirus may have on the economy. In this context, stock indices and yields on sovereign bonds declined. 

 Today, Chinese stock markets reopened after being closed for more than a week because of New Year's holidays. So far, 
the Shanghai index has fallen by more than 7% in the first hours of session. Also this morning, the PBOC decided to 
lower by 10bp its 7-day and 14-day reverse repo rates to 2.40% and 2.55%, respectively.

 On the data front, euro area HICP headline inflation rose by 0.1pp to 1.4% in January, driven mainly by the energy items 
and core inflation fell 0.2pp to 1.1%. Q4 GDP growth in the euro area was 0.1% qoq from 0.3% in Q3 (see here).

 This week the focus will be on Spain and US January employment reports (Tuesday and Friday, respectively) and 
December industrial production figures for Germany and France (Friday).
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https://www.caixabankresearch.com/system/files/breif_notes/2020_01_31_nb_eurozona_avance_pib_4t2019.pdf


Notice regarding publication of the CaixaBank "Daily Report".

The “Daily Report” is a publication by CaixaBank Research that contains information and opinions from sources considered to be reliable. This document is for informative purposes only and CaixaBank is not 

liable in any way for any use made thereof. The opinions and estimates are those of the CaixaBank Research and are liable to change without prior notice.
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