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 The long awaited ECB monetary policy meeting came with few surprises and Mario Draghi, its President, announced a 
package of stimulus measures which caused back-and-force movements in financial valuations. First, euro area 
sovereign yields decreased but, as Draghi spoke, stock indices rose and yields edged up and reversed earlier moves. 

 The measures in the package include a 10 bp cut in the depo rate (-0.5%) with a tiering system, the restart of net 
asset purchases (+20 bn per month), more favorable conditions in TLTROs and a change from a calendar-based 
forward guidance to a state-based forward guidance (more details here).

 Meanwhile, on the other side of the Atlantic, investors received with optimism reports that suggested that the U.S. 
might consider offering a limited trade deal to China and delay some of the tariffs expected to take place. U.S. stocks 
rose and yields on the treasuries edged up, boosted also by a higher-than-expected August core CPI figures (2.4%).
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