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 After the risk-off session of Monday, triggered by the depreciation of the Chinese yuan above the 7 yuans per US dollar 
threshold, financial markets' volatility moderated and stock indices edged down in Europe and rose in the US. 

 In fixed-income markets, yields on long-term sovereign bonds ticked down in advanced economies. In this context, the 
yield curve on US Treasuries inverted further and the gap between the 10Y and the 3M reached a new minimum since 
2008 of -30 bp (for more details on the implications for the economy, read our analysis of an inverted yield curve here).

 James Bullard, St. Louis Fed President and one of the most dovish FOMC members, argued yesterday that although the 
Federal Reserve decided to lower interest rates in July responding to the persistence of risks, mainly streaming from 
trade tensions, the central bank cannot react to the day-to-day news on trade negotiations.

 Today, the Portuguese labour market report for Q2 will be released (the unemployment rate in Q1 was 6.8%).
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https://www.caixabankresearch.com/system/files/breif_notes/nb_inversio_de_la_corba_adhoc_cege.pdf?u=45390&d=caixabank-research
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