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 Financial markets buckled on Monday after China let its yuan weaken below 7 to the dollar, an 11 year low, 
adding to broad risk aversion on concerns about the escalation of the US – China trade tensions.

 In this context, sovereign yields tumbled and US stock indices experienced their biggest drop this year, as risk-off 
sentiment increased.

 July’s euro-zone PMI (51.5, 52.2 in June) and the non-manufacturing ISM in the US (53.7, 55.1 in June) shown that 
growth softened in the beginning of the third quarter.

 Today, the focus will be on June’s Jobs Openings (JOLTS) release in US and on James Bullard’s (St. Louis Fed President) 
speech in Washington.
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