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 Yesterday, Fed's 25 bp interest rate cut and the economic releases in Europe took center stage. 

 The Fed said that the outlook for the US economy remains favorable but monetary policy easing is needed to insure 
against risks (coming from trade and global manufacturing slowdown) and given muted inflation pressures. Although 
Powell did not rule out the possibility of further rate cuts, he stated that this is not the beginning of an easing cycle.

 In Europe, the GDP grew by 0.2% qoq in Q2 (0.4% in the previous quarter) and July core and headline inflation 
decreased to 1.1% yoy (from 1.3% in June)

 In this context, stock markets fell markedly in the US and were mixed in Europe, while yields on 10-year sovereign 
bonds declined. The US dollar strengthened against most advanced currencies and the euro fluctuated below $1.11.

 Today, investors will pay attention to the Bank of England monetary policy decision.
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