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 In yesterday session, stock indices declined in the US, after several weak Q2 corporate results, and in Europe, after  
Draghi missed market expectations since they expected a more dovish press conference. Sovereign yields ticked up.

 The ECB decided yesterday to keep interest rates on hold, but it stated that rates might be lower in next months. 
Also, the Governing Council tasked its Committees to study the design of a tiering system, options to reinforce 
forward guidance and potential new net asset purchases. Draghi explained that a highly accommodative stance for 
monetary policy is needed as inflation figures and projections have been persistently below the objective (see here).

 In Spain, Pedro Sanchez could not obtain support for a simple majority and if in the next 2 months no agreement is 
reached, new elections will take place in November. In Q2, the Spanish labor market showed a deceleration in the 
pace of job creation (see here) and, today, the focus will on the US Q2 GDP figures (consensus: 1.8%, Q1: 3.1%).
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https://www.caixabankresearch.com/system/files/breif_notes/2019_07_25_nb_mercados_bce_sinprev.pdf?u=45390&d=caixabank-research
https://www.caixabankresearch.com/system/files/breif_notes/2019_07_25_nb_espana_mercado_trabajo_epa.pdf?u=45390&d=caixabank-research
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