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 The main drivers of yesterday's session were corporate earnings releases and weak economic sentiment data in 
Europe. In this context, stock markets were mixed in the euro area and rose in the US. 

 In fixed-income markets, yields on sovereign bonds declined both in core and peripheral euro area as the release of 
July's PMIs strengthened the case for a more dovish stance in the ECB. July PMI figures for France, Germany and the 
euro area showed lower-than-expected figures, especially in the manufacturing sector (in Germany it reached a 7-
year low at 43.1 points). Services figures declined but remain well into the expansionary zone.

 Today, the focus will be in the ECB meeting, where no change in the monetary policy parameters is expected. 
Nevertheless, central bank communication might point towards more monetary policy accommodation in the coming 
months in light of the weakness in activity data and muted inflation pressures (more details here).
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https://www.caixabankresearch.com/system/files/breif_notes/2019_07_18_nb_mercados_obce.pdf
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