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 Financial markets started the week in a cautious mood as investors await for the ECB monetary policy meeting on 
Thursday and for more Q2 earnings releases. On trade negotiations, China reported that talks with US representatives 
will resume soon.

 In this context, stock markets were mixed and yields on sovereign bonds ticked down in Germany and in US.

 In FX markets, the British pound weakened against most advanced currencies as the Conservative Party will announce 
today its new leader and UK Prime Minister. If Boris Johnson is elected, chances of a hard brexit will increase as he 
has committed to deliver brexit by October 31st, with or without a deal in place.

 Still in the political front, the Spanish parliament is holding a session to choose the President. In case today Pedro 
Sanchez does not get enough support to secure an absolute majority, in Thursday a simple majority will be sufficient.
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